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It bs Impartant to understand that
the appeal of a place to investors
may change, depending an their in-
weitment goals. Those who invest in
sesidential functions are quided by
one st of criteria, while warehouse
imvestors study a different set of
eriteria, Specific figures and theis

il will also

used 1o as
ment attraction and describe

These lssues call for serious analysis
and inf tion search,

Cities” Appeal
to Investors:
General Criteria

creates favorable conditions for the

(including expert anes) and a gen-
eralized picture of the city's appeal
to investars.

Geographical location
Geographic location, woather

A set of criteria. quantitative
assexsment of each criterion and
i3 upper bounds under present
conditlons are what really mattor

ditions and closeness ta other
vegions and countries the main
criteria for defining the investment
appeal. The milder the climate is,
the greater the appeal. A close prox
imity to highly developed segians

Number

ol sconomie thes with
other regions and states.

The administrative status:

* national;
republican;
temrivoral:
regional o
district

is also very important
Demographic criteria

One of the most important criteria
defining investment appeal is a
city's population. Appendix 1 lists

Russian cities in descending order of
population. Table 1 cites the estab-
tished division of eities into groups
that normally determine their
Investment appeal. The top three
groups baast the highest attractive-
ness. although investments in cities
with hal{ a million papulation have
become more frequent of late,

The next eriterion is natality. esti-
mated in percent: it can be positive
o1 negative. If natality is negative,
the reasons for the waning popula-
tion ame to be pondersd,

Matality depends on birthrate,
mortality rate and migration
Whenever the birsthrate exceeds the
mortality rate. it shows & positive
demographic trend in a city. Positive
migratory population growth Is not
always a favorable factos: thus, the
return of forcibly displaced persons
often strains the situation in town
and |eads to growing crime,

The avetage age of the popula-
tian, the percentage of able-bodied

TEN Company

citizens and the average edocational
Tevel are significant criteria, Many
Russian cities are seeing the aging
of the population and a drop in the
share of able-bodled citizens. which
certainly lawess thels investment
appeal,

The rate of unemployment shows
what shate of able-bodied citizens
cannot find an official job and are
thesefore dependent on unemplay-
ment allowances, contributing noth-
ing to the usban economy.

Socio-economic showing

The most important criterion is
population’s average income. They
normally use official information
from GeaKomStat as a relative qual-
ity characteristic,

The avallability of lasge, op-
erational production facilities,

analysis ﬂ

The fact that a city is included in
the nationwide development program
and therefore subsidized from the
national treasusy is also quite sig-
nificant.

Ivveston appreciate the loyalty of
the local administration to a develop-
ment project and a company that
mepresents it. Administrative backing
greatly simplifies any project prome-
tion,

The above-stated list s in no way
exhuustive. Some specific criteria, swch
a3 the average poovision of housing,
retadl o office space. the state of the
heusing stock, sapply/demand for
warious types of real properties, ete.
might be of parmount isportance in
implementing certain projects,

Al criteria in their totality ase to
be considered for investment appeal
assessment. We use a table whese
the of appeal

especially those con-
struction materials and equipment,
is a rather beneficial factor, and
enhances investment appeal.
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are presented In the form of colored
qualitative-quantitative estima-
tions, m



